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PART 3 — EXPLANATION FOR PROPOSED AMENDMENT

Provide a brief description of the following:

e The reason for the proposed amendment and the impact on the IMO-administered markets if the
amendment is not made

e Alternative solutions considered

e The proposed amendment, how the amendment addresses the above reason and impact of the
proposed amendment on the IMO-administered markets.

Since the market rules relating to Market Power Mitigation were made, the Minister of Energy has
issued two additional directives to the Ontario Energy Board directing the amendment of the IMO
licence and corresponding changes to the licence of Ontario Power Generation Inc. There may well be
additional directives issued from time to time between now and the expiry of the market power
mitigation arrangements in May, 2006. Any such change would likely require further amendments to
the market rules. There is no need at law to replicate the provisions of the IMO licence in the market
rules. Therefore, it is proposed to merely require the IMO to distribute rebate moneys in accordance
with its licence as amended from time to time.

PART 4 — PROPOSED AMENDMENT

5. Market Power Mitigation

5.1 Settlement of Market Power Mitigation Rebate
51.1 Any payment received by the IMO pursuant to the terms of any agreement:
5.1.1.1  to which the IMO is required by its licence to be a party;

5.1.1.2  which incorporates the terms of a directive issued by the Minister to
the Ontario Energy Board pursuant to subsection 28(1) of the Ontario
Energy Board Act, 1998; and

5.1.1.3  which provides for the payment to the IMO of a rebate of certain
settlement amounts,

shall be distributed to-marketparticipants-in accordance with seetien-5-1-2,5-1.3
or-5-1-4;as-the-case-may-bethe IMO licence, as amended from time to time.

5.1.2 [Intentlonally left bIank]Where%h&paymenHefe#ed%&m—seenen%—l—l—Mess
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513 [Intentionally left blank]\Where-the-paymentreferred-to-in-section-5-1-1is10

514 [Intentionally left blank]\Where-the-payment-referred-to-in-section-5-1-1-comprises

Nftarp N NlQ 1N 3ccoraancaa N-Tthe Arapameaen
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5.1.5 [Intentionally left blank]Anry-amount-representing-a-portion-eF-MPMR, -together

516  [Intentionally left blank]fReserved-forpotential-liability-provisionsrelated-to-the

PART5-1MO BoARD COMMENTS
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