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Webinar Participation (including audio)

• Registration Link
• To interact, use “Chat” function to submit a written question or click on 
“Raise Your Hand”, located in the Participants panel at the top right of 
the application window to indicate to the host you would like to speak

• Audio should be muted at all times. To unmute audio, click on the 
microphone icon in the meeting controls row found at the bottom of the 
application window

• This webinar is conducted according to the IESO Engagement 
Principles
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https://can01.safelinks.protection.outlook.com/?url=https://iesoone.webex.com/iesoone/j.php?RGID=r5b252f45b40ad6ee21d8bc8623cb43d8&data=01|01|daniela.drazic@ieso.ca|79afdf4fe6cc4ad61aac08d86a1c8953|7cd55abd63f243c58f4bd38ea458add8|0&sdata=eDBhQxHr3FDIQpYXz4jr/BMNoI05dV5MsQoD8g0ppaM=&reserved=0
http://www.ieso.ca/Sector-Participants/Engagement-Initiatives/Overview/Engagement-Principles


Webinar Participation (Connection Issues)

• If you experience issues logging in, join by phone:
• +1-647-484-1598 (Canada Toll), then access code: 172 839 6211
• Global Call-In Numbers

• Need help? Go to http://help.webex.com
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https://iesoone.webex.com/cmp3300/webcomponents/widget/globalcallin/globalcallin.do?serviceType=MC&serviceType=MC&serviceType=MC&serviceType=MC&ED=1080188597&ED=1080188597&ED=1080188597&ED=1080188597&tollFree=0&tollFree=0&tollFree=0&tollFree=0&siteurl=iesoone&siteurl=iesoone&siteurl=iesoone&apiname=globalcallin.php&apiname=globalcallin.php&apiname=globalcallin.php&needFilter=false&needFilter=false&needFilter=false&rnd=3365475023&rnd=3365475023&rnd=3365475023&actappname=cmp3300&actappname=cmp3300&actname=/webcomponents/widget/globalcallin/gcnredirector.do&actname=/webcomponents/widget/globalcallin/gcnredirector.do&renewticket=0
http://help.webex.com/


Agenda

• Objective
• Background
• IESO Proposal
• Changes in Governing Documents
• Market Renewal Program
• Next steps
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Objective

• To present proposed market rule amendments to stakeholders for 
feedback. 

• The proposed market rule amendments for dispatchable loads are 
intended to achieve better alignment with existing market rules for 
dispatchable generators, enabling the IESO to recover congestion 
management settlement credit (CMSC) payments related to 
operational constraints that are applied to prevent endangering the 
safety of any person, equipment damage, or violation of any 
applicable law (SEAL).
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Background
• When a dispatchable facility’s constrained dispatch schedule deviates 
from its unconstrained market schedule, subject to other applicable 
provisions of the market rules, the market participant (MP) is eligible for 
CMSC payments. 

• CMSC payments are intended to provide compensation to MPs for the 
change in implied operating profits. 

• The two-schedule system in the current market design has resulted in 
significant amounts of CMSC payments. This will be addressed when the 
Market Renewal Program (MRP) is implemented and the costs of 
producing or consuming electricity are reflected in the market price. 
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Past Market Rule Changes
• In 2011, the IESO amended the market rules to allow for recovery of 
CMSC payments from dispatchable generators when those payments are 
a result of operational constraints applied by the IESO to address SEAL 
conditions1 rather than conditions on the grid.

• In order to respect SEAL conditions, the IESO applies an operational 
constraint to limit the dispatch. This constraint may trigger a CMSC 
payment. However, since the constraint is due to conditions at the 
facility and not on the grid, the CMSC is seen as inappropriate and 
therefore recoverable.

1 Chapter 9, Section 3.5.6C – Conditions that endanger the safety of any person, result in equipment damage or violate 
any applicable law.
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Market Surveillance Panel (MSP) Recommendations
• The MSP has issued recommendations2 to the IESO regarding what 
were considered to be unwarranted CMSC payments made to 
dispatchable loads.

• The MSP recommended that the IESO implement market rules that 
allow recovery of CMSC payments made to dispatchable loads when 
those payments are the result of an operational constraint arising from 
conditions at the facility.

2 Recommendation from February 2015 Investigation Report and Recommendation 3-1, March 2018 Monitoring Report
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http://www.ontarioenergyboard.ca/oeb/_Documents/MSP/MSP_Investigation_Report_CMSC_Abitibi_Bowater_2015.pdf
https://www.oeb.ca/sites/default/files/msp-monitoring-report-20180322.pdf


IESO Proposal

• Based upon a review of market rules and processes, the IESO proposes 
an amendment in advance of MRP implementation, allowing recovery of 
CMSC payments from dispatchable loads when those payments are the 
result of SEAL conditions.

• This amendment will achieve two outcomes:
ensure that market rules allowing the IESO to recover SEAL CMSC 

payments are applied consistently to both dispatchable loads and 
dispatchable generators; and
address the MSP recommendations.
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Proposed New Market Rule – Chapter 9, Section 3.5.6G
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Process for CMSC Recovery – Chapter 9, Section 3.5.6E

• Under Section 3.5.6E, the IESO notifies the MP of its intent to recover 
the CMSC and provides the MP at least five business days to respond. 

• The IESO may or may not gather further information following the 
receipt of the MP response, and will then finalize its determination on 
the recoverable CMSC amount, and advise the MP. 

• The usual notice of disagreement process is available to MPs when any 
such CMSC recovery appears on its settlement statement.
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Chapter 9, Section 3.5.6E will establish the process for recovery of 
inappropriate SEAL CMSC for both dispatchable loads and generators.



Market Manual Changes

• Market Manual 5.5 will be amended to reflect the market rule and the 
process for recovery of inappropriate CMSC payments from dispatchable 
loads.

• The CMSC recovery will be applied as a manual entry to charge type 
124 “SEAL Congestion Management Settlement Credit Amount” on the 
settlement statement for the last trading day of the month.

• These changes will align the treatment of dispatchable loads and 
dispatchable generators as outlined in the market manual.
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Impact of the Market Renewal Program (MRP)

• Payment recovery related to SEAL is consistent with design changes 
contemplated by the MRP, which would eliminate the two-schedule 
system and CMSC.

• Under MRP, a dispatchable facility will not be eligible for a make-whole 
payment when it is dispatched up or down for SEAL reasons or at its 
own request.

• MRP will be implemented in 2023.
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Stakeholder Feedback Requested

• The IESO is seeking stakeholder feedback on this proposal and the 
proposed market rule amendments.

• Do stakeholders understand the objective and approach of this 
proposal? Is further clarification required?

• What modifications, if any, to the proposed market rule amendments 
should the IESO consider?

14



Submitting Stakeholder Feedback

• Written feedback can be provided to engagement@ieso.ca using the 
feedback form on the engagement web page by November 17.

• Please use the feedback form provided to ensure stakeholder feedback 
is compliant with the Accessibility for Ontarians with Disabilities Act 
(AODA. If you choose not use the IESO feedback form, please provide 
an AODA compliant pdf document.
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mailto:engagement@ieso.ca
http://ieso.ca/Sector-Participants/Engagement-Initiatives/Overview/Public-Information-Sessions


Next Steps

• The IESO will aim to review and respond to feedback and provide 
further information on this proposal by the end of 2020.

• In the meantime, the IESO will present this proposal at the November 
10th Technical Panel meeting as background information.
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Thank You

ieso.ca

1.888.448.7777

customer.relations@ieso.ca

engagement@ieso.ca

@IESO_Tweets

facebook.com/OntarioIESO

linkedin.com/company/IESO

http://www.ieso.ca/
mailto:customer.relations@ieso.ca
mailto:engagement@ieso.ca
https://twitter.com/IESO_Tweets?ref_src=twsrc%5Egoogle|twcamp%5Eserp|twgr%5Eauthor
https://www.facebook.com/OntarioIESO
https://www.linkedin.com/company/ieso/
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