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All meeting material is available on the IESO web site at: 
http://www.ieso.ca/Pages/Participate/Stakeholder-Engagement/SE-110.aspx  
 
Item 1 Welcome, Review of Meeting Agenda  
Susan Harrison of the IESO welcomed the attendees to the Transmission Rights (TR) Market Review 
Consultation (SE-110). Introductory remarks were made including an overview of the agenda.  
 
Item 2 Presentation  
Rebecca Short led the group through the presentation: 
http://www.ieso.ca/Documents/consult/se110/se110-20140506-
TR%20Markets_Review_Presentation_Revised.pdf  
 
The presentation included an overview of the IESO’s Phase 1 Implementation Recommendations 
paper: http://www.ieso.ca/Documents/consult/se110/se110-20140506-
TR%20Markets_Phase_I_Implementation_Overview.pdf  
 
Member Questions, Comments and Discussion, with the IESO’s response in italics:  
A member asked for examples on the determinants that would trigger a review of the initial ideal 
quantity. 
The IESO took this item away as action item#2. 

Editorial Note: In response to the action item, the IESO proposes to review the initial ideal quantity when 
data is available for the sliding historical two-year period ending September 2014. The calculated ideal 
quantity for this historical period will be compared to the initial ideal quantity. If there is a difference on 
any path of 50% or 100 MW, whichever is greater, then revised ideal quantities will be published. This 
would involve an interim market document change (IMDC) to Market Manual 4.4, prior to the new ideal 
quantities becoming effective. If the proposed maintenance plan has not been implemented, the IESO 
proposes to perform the next re-evaluation of ideal quantity six months later, with data from the sliding 
historical two-year period ending March 2015.  

 
A member asked if the IESO factored in the number of transmission rights sold on each path and the 
availability of each path when reviewing the historical data from April 2012 to March 2014. 
The IESO responded that they did not factor in the number of TRs sold or the availability of a path when 
determining the base quantities or initial ideal quantities. The IESO responded that they looked at scheduled MW 
and the intertie congestion price (ICP). The number of TRs sold does not impact the ICP or schedules since not all 
TR holders are actively trading energy on the paths on which they hold TRs. 
 
The member then asked if historical overselling of transmission rights could potentially skew the 
analysis for setting the initial ideal quantity. 
The IESO responded that the calculations are independent of the number of transmission rights sold and consider 
only intertie congestion price and scheduled MW. The IESO recognizes that this is an after-the-fact process using 
historical data, and that it will take some time to move towards the appropriate number of transmission rights. 
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A member asked how participants will know which paths have no short-term transmission rights 
available ahead of the first short-term auction in September 2014. 
The IESO responded that, in general, short-term TRs will not be available at the first short-term auction in 
September 2014 on paths where the current base quantity is greater than the initial ideal quantity, provided that 
long-term TRs were sold up to the base quantity in previous auctions. Short term TRs will become available when 
previously sold long-term TRs expire such that the total valid long-term TRs (including long-term TRs sold 
under the new process beginning in October 2014) is less than the initial ideal quantity. The information about 
availability of short-term TRs will be available in the pre-auction reports posted at least thirty days prior to each 
TR auction. There is no change to the timelines for pre-auction report publication. 
 
A member asked if the transmission rights clearing account (TRCA) will continue to include auction 
revenues. 
The IESO responded that the TRCA will continue to include auction revenues but that auction revenues are 
excluded from the calculations which determine the number of transmission rights available. Under the 
maintenance algorithm, transmission rights may be increased if the balance of the TRCA (which includes auction 
revenues) is greater than the current threshold of $20M. 
 
A member asked how the IESO will let market participants know which outages are taken into account. 
The IESO responded that the outages will be included in the pre-auction reports. 
 
A member asked if a copy of the presentation would be made available. 
The IESO responded that all materials are available on the stakeholder engagement website.  
 
A member asked if the congestion rent amounts include failure charges. 
The IESO responded that the congestion rent amounts do not include failure charges. 

Editorial Note: for the purpose of the analysis, congestion rents for each path are calculated based on 
intertie congestion price and the dispatch constrained schedule. If the ICP for a given hour indicated 
import congestion, then all congestion rents for that hour are assigned to the import path. If the ICP for a 
given hour indicated export congestion then all congestion rents for that hour are assigned to the export 
path. 

 
A member asked about the future of the transmission rights clearing account in relation to 
disbursements. 
The IESO responded that disbursements from the TRCA are at the discretion of the IESO Board. 
 
Item 3 Next Steps  
Rebecca Short of the IESO thanked all members for their participation, and reminded stakeholders to 
submit any comments on the Phase 1 Implementation Recommendations paper by May 16th. 
 
Susan Harrison then concluded the meeting. 
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Action Items 

Action Item Summary 

# Date Action Status  Comments 

1 July 25, 
2013 

IESO to post corrected version of the Phase 1 
Analysis: Results and Recommendations 
paper to clarify offers v. bids on page 5, to 
correct the Appendix A title and to publish 
the correlation coefficients related to the 
results in Appendix A and Appendix D. 

Closed The revised document was 
published on August 9, 2013. 

2 May 6, 
2014 

IESO to provide examples of determinants 
which could trigger a review of the initial 
ideal quantity. 

Open Information provided in 
editorial notes above. 
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